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DIRECTORS’ REPORT
The Directors present their report for the half-year ended 31% December 2003.
DIRECTORS

The names of the Directors of the Company in office during the half-year and until
the date of this report are:

Adrian Paul, Grant Button, Scott Huntly, Evan Kirby and Gerald Nealon

Evan Kirby was appointed a Director and Gerard Nealon resigned as a Director on 12
November 2003.

REVIEW AND RESULTS OF OPERATIONS

The Consolidated net loss of the consolidated entity after provision for income tax
was $244,544 (2002 - profit of $177,056).

Review of Operations

Western Australia

Sylvania Dome Project

Exploration by Sylvania Resources Limited (“Sylvania”) within Australia has been
focused on the Archean Sylvania Inlier, situated in Western Australia. Within this
area the Company still retains mineral exploration projects known as Copper Knob
and Jimblebar. These projects lie east and south of Newman and are located in the
Peak Hill Mineral Field. Exploration on these tenements has targeted gold, copper-
zinc, nickel and platinum group element mineralization.

Jimblebar Copper/Gold

The Jimblebar tenements lie immediately south east of the currently operating
Jimblebar iron ore mine. Sylvania’s interests now relate to two prospecting licences,
with one of the latter associated with a mining lease application, covering an area of
approximately 200 hectares.

The main area of interest for copper in the Jimblebar tenements is a prospective
sequence of metamorphosed felsic and intermediate volcanics containing magnetite
outcrops as well as several occurrences of outcropping secondary copper
mineralization.

No field work was undertaken by the Company during the half year.
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Copper Knob

The Mining lease 52/211 at Copper Knob covers a very large body of disseminated
low grade sulphide copper mineralization with some gold values that has been drilled
by previous explorers. This mineralization lies within a sequence of felsic and
intermediate volcanic rocks that extend for over 9 kilometres forming the Jimblebar
Copper area. The Copper Knob mining lease has untested potential for an oxide
copper resource and for massive copper bearing sulphide bodies.

No field work was undertaken by the Company during the half-year.

Matters Subsequent to the end of the Half-Year

Apart from the matters disclosed in Note 7 to the Financial Statements, there are no
other matters subsequent to the end of the half-year which would have a material
effect on the Financial Statements.

Dated at Perth this 10™ day of March 2004.

Signed in accordance with a resolution of the Directors.

(;17 e e,

G M Button
Director
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CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE

FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Revenue from ordinary activities

Exploration costs written off
Consultancy fees

Due diligence and research

Carrying value of mineral tenements sold
Other expenses from ordinary activities

Profit/(loss) from ordinary activities before
income tax expense

Income tax expense

Profit/(loss) from ordinary activities after
income tax expense

Net Profit/(loss)
Total changes in equity other than those

resulting from transactions with owners as
owners

Basic earnings/(loss) per share

Diluted earnings/(loss) per share

Half Year Half Year
Ended Ended

31 Dec 2003 Dec 2002
$ $

8,687 1,202,858
(9,308) -
(45,936) (2,268)
(115,111) -
- (850,824)

(82,876) (172,710)
(244,544) 177,056
(244,544) 177,056
(244,544) 177,056
(244,544) 177,056
Cents Cents
(0.84) 0.55
(0.84) 0.51

The above Consolidated Statement of Financial Performance should be read in conjunction

with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2003
31 Dec 30 June
2003 2003
Note $ $
CURRENT ASSETS
Cash 282,214 511,322
Receivables 6,935 35,399
Total current assets 289,149 546,721
NON-CURRENT ASSETS
Investments 30,897 30,359
Exploration expenditure 250,000 250,000
Total non-current assets 280,897 280,359
TOTAL ASSETS 570,046 827,080
CURRENT LIABILITIES
Accounts payable 142,151 258,797
Total current liabilities 142,151 258,797
NON-CURRENT LIABILITIES
Borrowings 394,371 290,215
Total non-current liabilities 394,371 290,215
TOTAL LIABILITIES 536,522 549,012
NET ASSETS 33,524 278,068
EQUITY
Contributed equity 5 5,122,296 5,122,296
Reserves 285,375 285,375
Accumulated losses (5,374,147) (5,129,603)
TOTAL EQUITY 33,524 278,068

The above Consolidated Statement of Financial Position should be read in conjunction with

the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Cash flows from operating activities

Receipts from debtors
Interest received
Payments for administration

Net cash (used in) operating activities

Cash flows from investing activities

Proceeds from sale of mineral tenements
Exploration and evaluation expenditure

Net cash provided by/(used in) investing activities

Cash flows from financing activities

Proceeds from share issues
Proceeds from borrowings

Net cash provided by financing activities
Net increase/(decrease) in cash held
Cash at the beginning of the period

Cash at the end of the period

Half-Year Half-Year
Ended Ended
31 Dec 2003 31 Dec 2002
Inflows/ Inflows/
(Outflows) (Outflows)
$ $

43,837 -
8,687 4,790
(376,480) (93,866)
(323,956) (89,076)

- 375,000

(9,308) (288,578)
(9,308) 86,422

- 450,000

104,156 22,400
104,156 472,400
(229,108) 469,746
511,322 126,080
282,214 595,826

The above Consolidated Statement of Cash Flows should be read in conjunction with the

accompanying notes.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

1.

Basis of Preparation of Half-Year Financial Report

This general purpose financial report for the interim half-year reporting period ended 31
December 2003, has been prepared in accordance with Accounting Standard AASB 1029:
Interim Financial Reporting, other mandatory professional reporting requirements
(Urgent Issues Group Consensus Views) other authoritative pronouncements of the
Australian Accounting Standards Board and the Corporations Act 2001.

This interim financial report does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be read in conjunction with
the Annual Report for the year ended 30 June 2003 and any public announcements made
by Sylvania Resources Limited during the interim reporting period in accordance with the
continuous disclosure requirements of the Corporations Act 2001.

The accounting policies are consistent with those of the previous financial year.

Contingent Liabilities
There has been no change in contingent liabilities since the last annual reporting date.
Segment Report

The consolidated entity operates in a single segment being the mineral exploration
industry in Australia.

Going Concern

Sylvania Resources Limited has recorded a loss of $244,544 for the half year ended 31
December 2003 and as at 31 December 2003 has working capital of $146,998 and net
assets of $33,524. Notwithstanding this, the financial report has been prepared on the
going concern basis due to the matter disclosed in Note 7 relating to the planned capital
raising. The success of the capital raising is dependent on the support of investors and the
approval of shareholders. As such, there is uncertainty whether the consolidated entity
will continue as a going concern and, therefore, whether it will realise its assets and
extinguish its liabilities in the normal course of business and at the amounts stated in the
financial report.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

Half-Year Half-Year

Ended

31 Dec 2003 31 Dec 2002

$

S. Individually Significant Items

Included in the Statement of Financial Performance are the
following significant items of revenue and expense:

Revenue

Proceeds form sale of mining tenements - 1,198,068

Expenses

Carrying value of mining tenements sold -

6. Contributed Equity

Contributed equity 5,122,296 5,122,296

The details of issued shares are as follows:

Fully paid shares
29,206,231 ordinary shares (June 2003: 29,206,231 ordinary shares)

There were no movements in equity during the half-year.
Options

As at 31 December 2003 the Company had on issue the following options to acquire ordinary
shares:

o 32,287,523 options exercisable at $0.20 any time on or before 30 June 2005.

7. Subsequent Events

On 10 March 2004, Sylvania announced that it had entered into an agreement to
acquire a 25% interest in a Consortium (known as RK1) led by Aquarius Platinum
Limited which will undertake a project to treat chromite tailings through a purpose
built plant at its Kroondal Mine in order to extract the platinum group metals
(platinum, palladium, rhodium and gold) (“PGM’s”).

Sylvania has entered into a Deed of Novation with Victoria Global Holdings
(“Victoria”) which outlines the terms of Sylvania’s entry into the Consortium.
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NOTES TO AND FORMING PART OF THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE HALF-YEAR ENDED 31 DECEMBER 2003

7. Subsequent Events (continued)

Under the terms of the Deed of Novation, Sylvania will acquire its 25% interest in
the Consortium by funding £625,000 towards the capital costs of the project, and
issuing 6 million fully paid shares in the Company to Victoria.

Sylvania proposes to raise approximately £2.22 million from institutional
investors in London, through a placement of up to 18.5 million fully paid ordinary
shares in the Company at a minimum issue price of £0.12 per Share, to fund its
commitment to the RK1 project, and provide Sylvania with additional funds to
assess a number of other PGM projects in South Africa.

The completion of the transaction is dependant upon the approval of Sylvania
shareholders being obtained for the placement of shares and the issue of shares to
Victoria. Shareholder approval for this issue will be sought at a General Meeting
of shareholders.

10
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SYLVANIA RESOURCES LIMITED
AND ITS CONTROLLED ENTITIES

DIRECTORS’ DECLARATION

The Directors declare that the financial statements and the notes set out on pages 5 to
10:

a) comply with Accounting Standard AASB 1029: Interim Financial Reporting,
the Corporations Regulations and other mandatory professional reporting
requirements, and

b) give a true and fair view of the consolidated entity’s financial position as at 31
December 2003 and of its performance, as represented by the results of its
operations and its cash flows, for the half-year ended on that date.

In the Directors’ opinion there are reasonable grounds to believe that Sylvania
Resources Limited will be able to pay its debts as and when they become due and
payable.

This declaration is made in accordance with a resolution of the Directors.

C’j ‘)—L;b%m:, .

G M Button
Director

Dated at Perth 10™ March 2004.

11



Mann Judd

Chartered Accountants

INDEPENDENT REVIEW REPORT

To the Members of
SYLVANIA RESOURCES LIMITED

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of
financial performance, statement of cash flows, accompanying notes to the financial
statements and the directors” declaration of Sylvania Resources Limited for the half-
year ended 31 December 2003.

The directors of the company are responsible for preparing a financial report that
gives a true and fair view of the financial position and performance of the company
and that complies with Accounting Standard AASB 1029 “Interim Financial
Reporting”, in accordance with the Corporations Act 2001. This includes
responsibility for the maintenance of adequate accounting records and internal
controls that are designed to prevent and detect fraud and error, and for the
accounting policies and accounting estimates inherent in the financial report.

Review approach

We conducted an independent review of the financial report in order to make a
statement about it to the members of the company, and in order for the company to
lodge the financial report with the Australian Stock Exchange and the Australian
Securities and Investments Commission.

Our review was conducted in accordance with Australian Auditing Standards
applicable to review engagements in order to state whether, on the basis of the
procedures described, anything has come to our attention that would indicate that
the financial report is not presented fairly in accordance with the Corporations Act
2001, Accounting Standard 1029 “Interim Financial Reporting” and other mandatory
professional reporting requirements in Australia and statutory requirements, so as to
present a view which is consistent with our understanding of the company’s financial
position and of its performance as represented by the results of its operations and
cash flows.

A review is limited primarily to inquiries of company personnel and analytical
procedures applied to the financial data. These procedures do not provide all the
evidence that would be required in an audit, thus the level of assurance is less than
given in an audit. We have not performed an audit and, accordingly, we do not
express and audit opinion.

Page 12
HLB Mann Judd (WA Partnership)
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Independent Review Report

(cont’d)

Independence
In conducting our review, we followed applicable independence requirements of
Australian professional ethical pronouncements and the Corporations Act 2001.

Statement

Based on our review, which is not an audit, we have not become aware of any matter
that makes us believe that the financial report of Sylvania Resources Limited, is not
in accordance with:

(a) the Corporations Act, including;:

(i) giving a true and fair view of the financial position of Sylvania Resources
Limited at 31 December 2003 and of its performance for the half-year ended
on that date; and

(ii) complying with Accounting Standard AASB 1029 “Interim Financial
Reporting” and the Corporations Regulations 2001; and

(b) other mandatory financial reporting requirements in Australia.

Inherent Uncertainty Regarding Continuation as a Going Concern

Without qualification to the statement expressed above, attention is drawn to the
following matter. As a result of the matter disclosed in Note 4, there is uncertainty
whether Sylvania Resources Limited will be able to continue as a going concern and
therefore realise its assets and extinguish its liabilities in the normal course of
business at the amounts stated in the financial statements. The financial report does
not include any adjustments relating to the recoverability or classification of
recorded asset amounts, or to the amounts or classification of liabilities, that might
be necessary should the company not be able to continue as a going concern.

f/LKM(/umM

HLB MANN JUDD
Chartered Accountants

ﬁrw_
Perth, Western Australia L DI GIALLONARDO

10 March 2004 Partner
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